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E.O. 11652: N/A 
TAGS: MASS, KE 

SUBJECT: FMS CREDITS FOR KENYA 

1 . EMBASSY HAS JUST LEARNED FROM DSAA REP ATTENDING PEACE 
DRUM PRODUCTION REVIEW CONFERENCE THAT FEDERAL FINANCE 
BANK HAS REFUSED TO DISBURSE FUNDS FROM KENYA LOANS SIGNED 
30 JUNE 1976 AND 29 SEPTEMBER 1976 BECAUSE LEGAL OPINION 
FROM KENYA ATTORNEY GENERAL IS NOT ON FILE. SUCH AN 
OPINION WAS PROVIDED FOR KENYA'S FIRST LOAN SIGNED 

JUNE 1975, AND WE WERE NOT AWARE THAT NEW OPINION REQUIRED 
FOR EACH NEW LOAN. GOK HAS BEEN ALERTED TO THIS 
REQUIREMENT AND HOPES TO HAVE SIGNED OPINIONS READY FOR 
USAF PERSONNEL TO HAND CARRY TO WASHINGTON NEXT WEEK. 
ACTION REQUESTED: PLEASE INFORM EMBASSY WHETHER THERE 
ARE ANY OTHER REQUIREMENTS TO BE MET BEFORE FFB WILL 
DISBURSE MONEY. FYI, FIRST REQUEST TO DISBURSE FUNDS 
FROM LOAN SIGNED JUNE 1976 WAS FORWARDED TO FFB BY 
KENYANS IN DECEMBER OF LAST YEAR. WE CANNOT UNDERSTAND 
WHY NEITHER WE NOR GOK WERE NOTIFIED AT THAT TIME THAT 
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FFB HAD REFUSED TO DISBURSE FUNDS FROM THIS LOAN AND THE 
REASONS FOR REFUSAL. 

2. ACTION IS URGENTLY REQUIRED TO ALLOW FUNDS TO BE DIS- 
BURSED FROM LOAN AGREEMENTS OF 30 JUNE 1976 AND 29 
SEPTEMBER 76 TO PAY USAF BILL OF $27,600,000. KENYA 
GOVERNMENT FORWARDED REQUEST FOR DISBURSEMENT IN THIS 
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AMOUNT TO FFB IN LETTER DATED 24 MARCH 1977. 

3. FORECAST OF FURTHER PAYMENT REQUIREMENTS IN CURRENT 
QUARTER INDICATES THAT SIGNATURE OF FY-77 FMS CREDIT 
OF $15 MILLION SHOULD BE ACCOMPLISHED ON URGENT BASIS. 

PLEASE ADVISE STATUS OF ARRANGEMENTS FOR SIGNATURE 
THIS LOAN AGREEMENT. 

DECONTROL UPON RECEIPT. 

MARSHALL 
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